Form 1099-R issued by ERS for 2014 is same as 2013
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helps Identfy duplicate payments.

s e e The IRS Distribution codes used for payments made by the ERS include
reprint. 1-Early distrioutson, o known exception (in most cases, under age 59.5).
{Miote certain distributions may be subject to an addtional 105 t2x.)

2—Earty distrivution, exception appies (under age 59.5).

‘3-Disability.

4-Death.

T—Mamal distributon.

G—Direct rolkover of a distribution fo a qualiied plan, a section 403(b)
plan, & gowemmental seclion 45 7(k) plan, or an IRA

The 1099-R is a four-part form with instructions on the back of the form.
Copy B is to be used in preparing your federal return.
e Retain Copy C for your records and keep it in a safe place for future financial purposes.
You may disregard Copy 2, since all benefits received from the ERS are exempt from State of Hawaii
income tax.
o If you are living out-of-state, you should consult a qualified tax preparer or state/local tax
authority regarding the tax laws in your area.

The next page contains a copy of the Instructions for Recipient printed on the IRS Form 1099-R for 2014.

The ERS Form 1099-2014
Updated 1/22/2015



Instructions for Recipient

Generally, distnbulions from pensions, annuitigs, profit-sharing and

reliramant plans (including sectlon 457 state and local governmont
lans), IRAs, insurance contracts, etc., are reported to reciplents on
arm 1099-R

Quaftfied ptans. if your annuity starting date is after 1997, you must
use the simplified method 1o figure your taxable arnount if your payer
did not show the taxable amount in'box 2a. See the Instructions for
Form 1040 or 1040A.

tRAs. For distributions fram a traditionai individual retiremant
arrangement (IRA), simplified employee pengion (SEP?. or savings
incentive match plan for émployees (SIMPLE), generally the payer is
not requirod to computo tho taxable amount Seo the Form 1040 or
1040A instructions to detéfinine.thia taxabie amount, If you are at least
age 70", you must takg minimum distributions from your 1RA (athor
than a Roth IRA). If you do not, .you may be subject 1o a 50% excise lax
on the amount thal should*hava:been distributed. See Pub. 590 for
more information on 1RAS,

Roth fRAs. For distributions from-a Roth 1RA, generally the payor 15 not
raquired to compute the taxable amount. You must compule any taxable
amount on Form BBO6, An amouiit’shown in box 2a may be taxable
earnings on an excess-contriblition.

Loans treated as distributions..if you borrow money from a qualfiod
P‘Ian. section 403(b) pian,.or‘géveinmental section 457(b) plan, you may
ave to treat the ioan as 3 ution and include ail or part of the
amount borrowed in you 3. There are exceptions to this ruie. if
i liithe shown in box 7. See Pub. 575

&
your loan is taxabie, Cade-L
Reciptent's identificatior For your protection, Ihis form may
show only the last four di jur sociai security numbaer (SSN),
individual taxpayer identif umber (iTiN), or adoption taxpayer
identilication numbeu;;(/,&-’ﬁ)_[\;{j However, the issuer has reportad your
complete identification:number-toithe IRS and, where applicable, to
state and/or iocal governments. 8 >

Account number. May show an accourtt or other uniqu’q\numberf-lha' ]
payer assigned to distingulsh your account. .

Box 1. Shows the total amount you received this year. The amount.may,
have been & direct roliover, a transfer or conversion tofa\Roth IRAT a8 ~
recharacterized IRA contribution; or you may have racelvadit.as ~
erlodic payments, as nonperlodnc payments, or as a'totaildistribution:
eport the amount on Form 1040 or 1040A on the lineifor1RA”. . |
distributions” or *Pensions and annuities” (or the lineifor “Taxable
amount”), and on Form 86086, as agyllcable. However,,if 1t
lump-sum distribution, see Form 4972. if you havo noh'reach‘

minimum retirement age, report your disabiiity payments, o
"Wages, salarles, tips, etc.” on Your tax return. Aiso report'on
permissibie withdrawais from eligibie automatic contributlon® ™, - -
arrangements and corrective disiributions of excess défarrais, excess :

contributions, or excess aggregate contributions except:ifiyo 3y 4
self-employed. R

<

instructions for Recipient (Contngued)
1 o

Box 5. Generally, this shows the enipioyee’s Invastment inthe conlrac! AR
(after-tax contribulions), if any, recoverad tax free this year;\thelportion thatiis
your basls In a designatad Roth account; the part of premiums:paidion . -
commercial annuitiesiorinsuranceicontracigirecovareditax froey‘orthey”
nontaxableipart-ofjaicharitablelgift'annuity. This:box doesinoti gh
contributionsiif.the’amount shownils your basis:inj natad;

tha year youfirstimada;contributions fo thatiaccou ibelenle
Box 6. f you!recelvedallump:sum distribul £
Includes securities ofthelemployer's compan: net:unrealized., - -
uppraclatlon?(Nuﬁ)i(a yiincransaiin valyeofsuchisecuritiosiwhille;in;thetrust) -
Is taxed only.whan:you'seflithe securities unlessiyoulchgoseltoinciude.itin® =
your grossiincomao {hig'year:. iRub. 575"andithe!Formi497.2!Instructions..f
you did not recelve allump:sum:distribution, the amouitishoWwn IsithoINUA.
altributable 10.employee contributions, which isinot:taxediuntiliyou'sgltithe
securities, . © - - LIS T A

Box 7. Tha;following codas identifythe distributloniyouiracelved. Formore:
Information on these-dlstributions; see the:instructions:for.your tax raturn. -
Also, certain‘distributionsimay-be:subject to'an additional 10%!ax.-See.tho -
Instructionsifor Earm!53295 & - << - ; 0 e EFTY
1—Early distrl

2--Early distribu
3—Disability.. , 7
4—Death

nt”

Q

n, ‘oxcéption.applies (inder age-59%).

5—Prohibited transa

¢ ,;: :']' R y. A e, S
6—Section 1035;axchange (a tax-free exchange of ife. Insuranca; anmilty,
quallfied‘fong-tafin.care insurance, os‘@ndowriont contracts). i
7—Normal distribution o OGNSR e -
8--Excess contributions:plus earnings/excess:deferrals’(and/or camings)
taxable in20147 " S N

9—Cost of current iife insurance protaction.

A—May be eligible for 10-year tax optlon (see Form 4972).

B—Dasignaled Roth account distnbution.

Note. If Code B is in box 7 and an amount s reported In box 10, see
the Instructions for Form §329.

D—-Annulty paymonts from nongualified annulties that may be subject to
tax under section 1411,

E—Distributions under Employee Plans Compllance Rasolution System (EPCRS).

F—Charitable gift annuity.

G—Diract rollover of a distribution (other than a deslgnated Roth account
distribution) to a qualified plan, a section 403(b) plan, a governmental
saction 457(b) plan, or an IRA,

H~Direct rotiover of a designated Roth account distribution to a Roth IRA,

J--Early distribution from a Foth IRA, no known exception (In most cases,
under age 594).

K-Distribution of tRA assets not having a readily avallable FMV.

L—Loang treatod as distributions.

N—Racharaclerizad 1RA contribution made lor 2014 and recharaclenzad in 2014,

pP—Excoss contributions plus earnings/excess deferrals {and/or earnings)
taxable In 2013.

Q—Qualified distribution from a foth tRA.

-giving the payer Form W-4P.

b ihE .~ ‘

. 'Box8, If you recelved an anndity

I el o ek . =
n; no’known exception (In-most cases; under age's04),..

if alite Inswance, annuity, qualified long-term care, or endowment
contract was transferred lax free to another trustee or contract issuer, an
amount will be shown in this box and Code 6 will be shown inbox 7. tf o
charge or payment was made against the cash value of an annuity
contract or the cash surrender value of a life insurance contract for the
purchase of qualiliad Jong-term care insurance, an amount will be shown
in this box and Code W will be shown in box 7. You nead not report
thesa amounts on your tax return

Box 2a. fhis part of the distribution Is generaity taxable. If thero is no
enlrr in this box, the payer may not have all:the facts needed to figure
the faxable amount. in that case, the lirst'box In'box.2b should be
chacked. You may wanl to get one of the free publications from the 1IRS
to help you figure the taxable amounl. See Additional informalion on the
back of Copy C. For an 1RA distribution, see’IAAs and Roth IRAs on this
page. For a direc! rollover, other than from’a gualified-plan 1o a Roth IRA,
zero should he shown, and you must entef zéro (:0-)'on the "Taxable
amount” lina of | your tax returm. h

1 this Is o totai distribution from a qualified" plan.and you were born
before Januarg 2. 1936 (or you are the hengliciary of-someone born before
January 2, 1936), you may be eligibie for:the 10-year tax option. See the
Form 4972 instruclions for more information. - g

if you ara an eligible retired public saléty. officer who elected to
exciude from income distributions trom your:gligibie-plan used to pay
certain insurance premiums, the amount $héwn intbox 2a has not been
reduced by the exciusion amount. See the;instructions for Form 1040 or
1040A for more information, =L

Box 2b. if the first box Is chacked, the payer,was unabie to determine
the taxable amount, and box 2a should beiblank,-except for an 1RA. it is
your responsiblilly to determine the taxabie amount: If the second box is
chacked, the distribution was a total distributionsthat closed out your

. account.

Box 3, If you received a lump-sum distribution from a quaiified an and
ware bom before January 2, 1936 (or you are the beneficlary o
-‘someone born before January 2, 1 36‘{, you may be able to elect to
réat this amount as a capital gain on Form 4972 (not on Scheduie D
_‘(Form 1040)). See the Form 4872 Instructions. For a charitabie dift
. annulty, raport as a long-term capital gain ag expiained in the
Jiistructions for Form 8949

- Box 4. Shows federal Income tax withheld. include this amount on your
“income tax return as tax withheld, and if box 4 shows an amount (other
ithan zero), attach Cogy B to your return. Generall?', if you wiil raceive
-‘payments next year that are not eligibie roliover distributions, you can
‘change your wifhholding or eiect not to have income tax withheid by

(Continued on the back of Cépy c)

*'S,—-Early distribution from a SIMPLE 1RA in first 2 years, no known

... oxception (under age 50'%)
T=~Roth IRA distribution, exception appiies.

~Dividend distribution from ESOP under sec, 404(k).

. :Note. This distribution s notialigibia:(or follover.

WECharges or pa{menls for p‘u?clj‘a’éjng quallfied long-term care
I

insurance contracts undericombined arrangements.
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the percentage of the annulty
will nged this Information if
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tment (but not below zero) In the
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a. If a total distribution wa: ]
cantage you recelved s shown,.: -
8b. For a lile annuhg from-a qu
1 (with after-lax contributions), ai ’may be shown for the

loyee’s total investment in the: 1, 1t 1s used to compute the

ble part of the distribution, Sea:Rub: 575.

-Box-10. If an amount Is reportadsin this;boxi.see the instructions tor Form
;5328 and Pub. 575. e 1, P

x:11. The 1st yoar you madg a.contfibution io the designated Roth account

jan or from a section 403(b)

Box;
“faported on this form is shown inuthl
Boxes 12-17. If state or iocalinco
boxes 14 and 17 may show tha
and/or local tax. o
Futuré devefopments. For the:
related to Form 1099-R andii
after they were pubilshed, go;

cwasiwithheld from the distribution,
he,distribution subjoct to state

ation abouf developments
uch as leglsiation enacted

Form W-4P, Withholding Certificataifor ion or Annuily Payments,

Form 4972, Tax on Lumg-:SQr?»Di"gt}'lbgtans,

Form 5329, Additional Taxes ofi Quailfied Plans (including IRAs)
unts,® ;

and Other Tax-Favored A
Form 8606, Nondeductibl X
Pub. 560, Reiiremenl Plans o, Smail Business'(SEP, SIMPLE, and Quaiified Plans),
Pub. 571, Tax-Sheltered Annuity;Pians’(403(b) Plans),

Pub. 575, Pension and Annity?income,

Pub. 590, individual Relifgmphﬁ”’ﬁ{[[a‘gg’é'rnents (IRAs),

Pub. 721, Tax Guide to U;S:Clvil'Seivice. Retirement Benetits,
Pub. 939, General Rule for Rénsions.andiAnnultios,

Pith 0RO Haaith Savinese Acrniinie and Dihar Tax-Favorad Haalih Plans




